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TREASURY TO AUCTI ON $5, 000 M LLI ON OF
28-1/ 2- YEAR 3-7/ 8% | NFLATI ON- | NDEXED BONDS

The Treasury will auction $5,000 million of 28-1/2-year 3-7/8%inflation-
i ndexed bonds to raise cash.

Amount s bid by Federal Reserve Banks for their own accounts and as
agents for foreign and international nonetary authorities will be added to
the of fering.

The auction will be conducted in the single-price auction format.
Al'l conpetitive and nonconpetitive awards will be at the highest yield of
accepted conpetitive tenders.

NOTE: The net |ong position reporting threshold anmount for the 28-1/2-
year inflation-indexed bond is $1 billion.

The bonds being offered today are eligible for the STRIPS program

This offering of Treasury securities is governed by the terns and con-
ditions set forth in the UniformOfering Crcular for the Sale and |ssue of
Mar ket abl e Book-Entry Treasury Bills, Notes, and Bonds (31 CFR Part 356, as
anended) .

Gven the revision to the Consuner Price |ndex announced by the Bureau of
Labor Statistics on Thursday, Septenber 28, the Treasury has decided to reopen
the 3-7/8% bond of April 2029 to preclude any conputational issues regarding
the Reference CPlI that woul d be associated with the issuance of a new
security. The index ratio for the 3-7/8% security on the settlenent date,

Cct ober 16, 2000, is 1.05022. Although this reopening is not a “qualified
reopeni ng” for the purposes of Treasury tax regulations, the securities issued
inthis offering will be subject to Treasury Reg. Sec. 1.1275-7 for tax
purposes and therefore will be treated in the same nanner as the currently

out st andi ng securities.

Details about the security are given in the attached offering highlights.
0o

At t achnent

For press releases, speeches, public schedules and official biographies, call our 24-hour fax line at (202) 622-2040




HI GHLI GHTS OF TREASURY COFFERI NG TO THE PUBLI C OF
28- 1/ 2- YEAR | NFLATI ON- | NDEXED BONDS TO BE | SSUED OCTOBER 16, 2000

Cct ober 4, 2000

Ofering Anount ............. ... i, $5,000 mllion
Description of Ofering:
Term and type of security ................. 28-1/ 2-year inflation-
i ndexed bonds (reopening)
SEr i BS .t Bonds of April 2029
CUSIP nunmber ...... ... .. . . i 912810 FH 6
Auction date .......... .. . . .. i Oct ober 11, 2000
Issue date .......... i Oct ober 16, 2000
Dated date ......... ... ... April 15, 1999
Maturity date .......... ... .. . . April 15, 2029
Interest rate ........ ... ... . ... i, 3-7/8%
Anmount currently outstanding .............. $14,721 mllion
Adj ust ed anount currently outstanding ..... $15,457 mllion
Real yield ........ ... .. ... . .. . . . .. . ... Det erm ned at auction
Interest paynent dates .................... April 15 and Cctober 15
M ni mum bid anount and multiples .......... $1, 000
Accrued interest .......... ... . ... . ... $0. 10646 per $1,000 (from Cctober 15

to Cctober 16, 2000)
Adj ust ed accrued interest payable
by investor ......... ... ... . ... . ... . . $0. 11181 per $1, 000
Premumor discount ....................... Det erm ned at auction

STRI PS | nf ormati on:

M ni num anount required ................... $1, 000
Corpus CUSIP nunber ....................... 912803 CF 8
TII N Conversion factor per $1,000 ......... 11. 785757974

Subni ssi on of Bids:

Nonconpetitive bids: Accepted in full up to $5,000,000 at the highest accepted yield.

Conpetitive bids:

(1) Must be expressed as a real yield with three decinals, e.g., 3.123%

(2) Net long position for each bidder nust be reported when the sumof the total bid
anount, at all yields, and the net long position is $1 billion or greater.

(3) Net long position nust be deternined as of one half-hour prior to the closing
tinme for recei pt of conpetitive tenders.

Maxi nrum Recogni zed Bi d

at a Single Yield ....35%o0of public offering

Maxi nrum Award .......... 35% of public offering

Recei pt of Tenders:

Nonconpetitive tenders .Prior to 12: 00 noon eastern daylight saving tine on auction day

Conpetitive tenders ....Prior to 1:00 p.m eastern daylight saving tine on auction day

Paynent Terns: By charge to a funds account at a Federal Reserve Bank on issue date, or
paynent of full par amount with tender. TreasuryDirect custonmers can use the Pay Direct
feature which authorizes a charge to their account of record at their financial institu-
tion on issue date.

I ndexi ng | nformati on:

CPI Base Reference Period ..... 1982-1984
Ref CPlI 04/15/1999 ............ 164. 39333
Ref CPlI 10/16/2000 ............ 172. 64839

I ndex Ratio 10/16/2000 ........ 1.05022



